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30-Day Public Notice and Comment Period
Unified Program State Surcharge Adjustment

Notice is hereby given that the Secretary for the California Environmental Protection
Agency (CalEPA) proposes to adjust the Unified Program state surcharge according to
the California Health and Safety Code, Division 20, Chapter 6.11, section 25404.5(b),
and the California Code of Regulations, Title 27,Division 1, Subdivision 4, Chapter 1,
Section 15240.

The Unified Program state surcharge is an assessment on each entity regulatedunder
the Unified Program and funds the necessary and reasonable costs of all state agencies
responsible for program implementation, ongoing maintenance and oversight of the
Unified Program. An adjustment to the Oversight portion of the WeProgram state
surcharge was made in 2021, CalEPA increased the Oversight surcharge component of
the State Surcharge by $27 to cover the cost of the replacement of CERS.

For the last four years the CUPAs have collected and remitted the funds necessary to
cover the cost of CERS replacement. When CalEPA increased the State Surcharge in
2021, CalEPA intended to decrease the Oversight surcharge component in 2025 (after
CERS NextGen was built) to cover system maintenance and operations. Due to
unforeseen circumstances, the project to replace CERS has been extended through 2026.
Therefore, CalEPA will not have any maintenance and operation costs until system
development is completed and after the new system (CERS NextGen) is live, which is now
anticipated to be January 1, 2027.

However, it is necessary to cover CalEPA CERS NextGen project staff costs (salary and
benefits) to assist with building CERS NextGen and associated costs (e.g., office space,
phones and other equipment). In addition, CalEPA is proposing to address an unfunded
project funding variance, which is estimated to be $60,000 and will be spread out over 2
years ($30,000 each year). The unfunded project funding variance is to cover project
costs that exceeded the original estimate to build CERS NextGen (e.g., licensing,
software, etc.). Therefore, the CERS NextGen portion of the Oversight Surcharge will be
reduced from $27 to $9 per regulated business annually ($1,425,403/158,000 Regulated
Businesses = $9).

The second element of State Surcharge adjustment accounts for state Unified Program staff
raises in FYs 24/25 and 25/26. Many scientists and other state classifications received up to
12% salary increases in 2024 and will receive additional 3-6% increases in 2025. In addition,
several long-term employees received 2-3% longevity increases too.
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CalEPA estimates a staff salary increase of $373,000 which equates to a $3 per regulated
business annually ($373,000/158,000 regulated businesses = $2.60). Therefore, CalEPA
proposes to add $3 to the State Oversight Surcharge to cover costs associated with recent
(FYs 24/25 and 25/26) state employee salary increases.

The Oversight Surcharge will be reduced from $94 to $79 per regulated business annually.
The following tables depicts the changes:

FY 2025/2026 Oversight Surcharge Adjustment

$94 (Current Oversight Surcharge)
- $27 (CERS NextGen Project Cost collected for 4 Years)
+$9 (CERS NextGen CalEPA Project Staff Costs and Funding Variance)
+$3 (State Staff Salary Increases)

=$79 FY 2025/2026 Oversight Surcharge

FY 2024/2025 Oversight Surcharge Proposed New FY 2025/2026
Oversight Surcharge
$94 $79

The State Surcharge adjustment will be publicly noticed in the California Regulatory
Notice Register (Z-Register) for a 30-day comment period, during which time comments
will be accepted. Following the 30-day comment period, the Secretarywill consider
comments and prepare a response, along with the Secretary’s findings and the
Secretary’s final fee decision(s). The Secretary will make responses available upon
request and will publish the final surcharge in the California Regulatory Notice Register
pursuant to Title 27, Section 15240.

For this public notice, the California Environmental Protection Agency will not hold a
public hearing to receive comments. The public comment period for this notice willbe
from July 11, 2025, through August 11, 2025. CalEPA requests the public to submit
comments by the closing date by email to cupa@calepa.ca.gov or by mail to the
following:

Mr. John Paine, Program Manager
California Environmental Protection Agency
P.O. Box 2815, MS-2D Sacramento, California 95812-2815
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